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1. Visparigie noteikumi

11. AS , Rietumu Banka” ESG faktoru
integresanas individuald portfela parvaldisana
politika (turpmak - politika) nosaka akciju
sabiedribas ,,Rietumu Banka” (turpmak -
Banka) pamatnostadnes attieciba uz ilgtspéjas
risku  noveért€Sanu  individuala  portfela
parvaldiSanas procesa, ta parraudzibu un
kontroli un iesaistito struktiirvienibu atbildibu.

1.2. Politika paredz Regula noteiktas
informacijas  attiecitba uz ESG faktoru
integréSanu individuala portfela parvaldiSanas
procesa publiskoSanas pamatnosacijumus.

2. Meérkis un uzdevumi

2.1. Politika ir izstradata ar mérki nodrosinat
parredzamibu, integréjot ESG  faktorus
individuala portfela parvaldiSanas procesa un
sniedzot ar ilgtsp&ju saistitu informaciju
attieciba uz Bankas sniegto individuala portfela
parvaldiSanas pakalpojumu.

2.2. Lai sasniegtu izvirzito mérki, Banka:

a) atklaj informaciju, ka ilgtspgjas riski tiek
integreti tas ieguldijumu lémumu pienemsanas
procesos;

b) atklaj informaciju par iespg€jamas negativas
ietekmes novertéSanu, veicot klienta portfela
vertg§jumu,

c¢) sniedz informaciju par vides un socialajiem
raksturlielumiem un ilgtsp&jigiem
ieguldijumiem pirms liguma noslégSanas.

3. Lietotie termini un saisinajumi

Individuala portfela parvaldiSana — portfela
parvaldibas pakalpojums, t.i., klienta naudas
lidzeklu un/vai FI  parvaldisana, kuru veic
Banka saskana ar Klienta finanSu instrumentu
individuala portfela parvaldiSanas liguma
nosactjumiem klienta interes€s un uz klienta
rékina un riska.
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1. General Provisions

1.1. JSC “Rietumu Banka” Policy on
Integration of ESG Factors into Individual
Portfolio Management (hereinafter — Policy)
determines the guidelines of the joint stock
company “Rietumu Banka” (hereinafter —
Bank) on the assessment of sustainability
risks in the process of individual portfolio
management, its supervision and control, and
the responsibility of the involved structural
units.

1.2. The Policy provides the basic conditions
for the disclosure of information specified in
the Regulation on the integration of ESG
factors in the process of individual portfolio
management.

2. Goals and Objectives

2.1. The Policy is developed with the aim of
ensuring transparency by integrating ESG
factors in the process of individual portfolio
management and providing sustainability-
related information on the individual
portfolio management service provided by
the Bank.

2.2. In order to achieve the set goal, the Bank
a) discloses information on how
sustainability risks are integrated into its
investment decision-making processes;

b) discloses information on the assessment
of possible negative effects when evaluating
the client's portfolio;

c) provides information on environmental
and social characteristics and sustainable

investments before entering into the
agreement.

3. Terms and Abbreviation Used
Individual portfolio management -
portfolio  management  service, i.e.

management of the client's cash funds and/or
FI, carried out by the Bank in accordance
with the conditions of the Client’s Financial
Instruments Individual Portfolio
Management Agreement in the Client’s
interests and at the client's risk and expense.



BLOOMBERG - veértspapiru un valiitu
kot&jumu operativas IS.

Finan$u instrumenti (FI) — finansu instrumenti
Latvijas Republikas FinanSu instrumentu tirgus
likuma izpratng; taja skaita, bet ne tikai:
parvedamie vértspapiri (akcija, obligacija),
naudas tirgus instrumenti, ieguldijumu vai
alternativa fonda ieguldijumu apliecibas; ka arf:
iespgju un nakotnes ligumi, arpusbirzas
nakotnes darfjumi, mijmainas darfjumi, cenu
starpibas ligumi u.c. instrumenti.

ESG faktori — vides, sociali un ar darbiniekiem
saistiti jautajumi, cilveéktiesibu ievéroSana un
cina pret korupciju un kukuloSanu.

Ilgtspéjas risks — vides, socials vai parvaldibas
notikums vai apstaklis, kas, ja tas notiek, vargtu
radit realu vai potencialu biitisku negativu
ietekmi uz ieguldijumu vertibu.

ESG vertejums — atbilstosi  politika
paredz€tajai metodikai skaitliska izteiksmé
noteikts katra portfelt ieklaujama FI vértejums.

KAPN — Klientu aktivu parvaldiSanas nodala,
Resursu  un  finanSu  tirgu  parvaldes
strukttirvieniba.

Klients — fiziska vai juridiska persona, juridisks
veidojums vai §adu personu/ veidojumu
apvieniba, kurai Banka sniedz individualas
parvaldiSanas pakalpojumus saskana ar Klienta
finanSu instrumentu individuala portfela
parvaldiSanas ligumu.

Portfelis — klientam piederoso FI un naudas
lidzeklu kopums, ko Banka tur un parvalda
individuala portfela parvaldiSanas pakalpojuma
ietvaros.

Regula — Eiropas Parlamenta un Padomes
Regula (ES) Nr.2019/2088 (2019. gada 27.
novembris) par informacijas atklasanu, kas
saistita ar ilgtsp&u, finanSu pakalpojumu
nozaré, un delegétajam un implement&josam

BLOOMBERG - operational IS of
securities and currency quotations.

Financial instruments (FI) — financial
instruments in the sense of the Financial
Instrument Market Law of the Republic of
Latvia; including, but not limited to:
transferable securities (share, bond), money
market instruments, investment or alternative
fund investment certificates; as well as:
options and futures contracts, over-the-
counter futures, swaps, contracts for
difference in prices, etc. instruments.

ESG factors — environmental, social and
employee matters, respect for human rights,
anti-corruption and anti-bribery matters.

Sustainability risk — an environmental,
social or governance event or condition that,
if it occurs, could cause an actual or a
potential material negative impact on the
value of the investment;

ESG rating — in accordance with the
methodology provided for in the Policy, the
rating of each FI to be included in the
portfolio is determined in numerical terms.

Clients Asset Management Division — a
structural unit of the Treasury and Financial
Markets Department.

Client — a private individual or a corporate
entity, or a legal arrangement, or an
association of such
individuals/entities/arrangements to whom
the Bank provides individual management

services in accordance with the Client’s
Financial Instruments Individual Portfolio
Management Agreement.

Portfolio — a set of FI and cash belonging to
the client, which the Bank holds and manages
within the framework of the individual
portfolio management service.

Regulation — Regulation (EU) 2019/2088 of
the European Parliament and of the Council
of 27 November 2019 on sustainability-
related disclosures in the financial services
sector, and delegated and implemented
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regulam, kas papildina Eiropas Parlamenta un
Padomes Regulu (ES) 2019/2088 (2019. gada
27. novembris) par informacijas atklasanu, kas
saistita ar 1ilgtsp&u, finanSu pakalpojumu
nozare€.

4. Pamatnostadnes

4.1. Banka nosaka Sadas pamatnostadnes
attieciba uz individuala portfela parvaldiSanu un
ilgtsp€jas risku iesp&jamas negativas ietekmes
vai ESG faktoru pozitivas ietekmes vertgjuma
integréSanu  Bankas ieguldijumu 1€mumu
pienemsanas procesa:

4.1.1. individuala portfela parvaldisana ka
svarigakais faktors vienmér tiek vertets
ienesigums pret risku, bet portfelis tiek
piemerots klientam atbilstosai riska pakapei,

4.1.2. ilgtspgjas risks tiek integréts kopgja
risku novertéSanas procesa ar mérki sasniegt
iespgjami augstu ESG vert§juma raditaju,
vienlaicigi nesamazinot portfela ienesigumu un
nepaaugstinot portfela riska pakapi. Ilgtsp€jas
risks tiek vertéts, pamatojoties uz ESG
vertgjumu, kas ir inversi saistiti, t.i., jo augstaks
ESG vertejums, jo zemaks ilgtsp&jas risks.

4.2. Banka apzinas, ka ESG faktoru nemsana
vera ieguldijumu 1émumu pienemsana var radit
ietekmi uz finanSu produktu risku un
ienesigumu, un cen$as nepielaut, ka attiecigie
lémumi izraisitu vai veicinatu negativu ietekmi
uz portfela kop€jo risku un ta ienesigumu.

4.3. Banka individuala portfela parvaldisanas
procesa pastavigi noveérte ne tikai finanSu
riskus, bet tostarp ar ilgtsp&jas riskus, kuriem
varétu bit butiska negativa ietekme uz
ieguldijuma atdevi.

44. Katram  individuali  izstradatajam
portfelim FI ir piemekl&ti, individuali balstoties
uz riska/ienesiguma maksimizésanu. Individuali
izstradata portfelt katrs FI tiek novertéts, nemot
vera ESG faktorus, un portfelim tiek pieskirts
ESG veért§jums. Lidzigu FI gadijuma tiek
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regulations that supplement the Regulation
(EU) 2019/2088 of the European Parliament
and of the Council of 27 November 2019 on
sustainability-related disclosures in the
financial services sector.

4. Guidelines

4.1. The Bank establishes the following
guidelines for the individual portfolio
management and the integration of the
possible negative impact of sustainability
risks or the assessment of the positive impact
of ESG factors into the Bank's investment
decision-making process:

41.1. in the individual portfolio
management, the most important factor is
always the return versus the risk, but the
portfolio is applied to the degree of risk
appropriate for the client;

4.1.2. sustainability risk is integrated into the
overall risk assessment process with the aim
of achieving the highest possible ESG rating
without reducing the portfolio's profitability
and without increasing the portfolio's risk
level. Sustainability risk is assessed based on
ESG rating, which are inversely related, i.e.
the higher the ESG rating, the lower the
sustainability risk.

4.2. The Bank is aware that taking ESG
factors into account in making investment
decisions can have an impact on the risk and
profitability of financial products and tries to
prevent the relevant decisions from causing
or contributing to a negative impact on the
portfolio's overall risk and profitability.

4.3. In the process of individual portfolio
management, the Bank constantly assesses
not only financial risks, but also
sustainability risks, which might have a
relevant material negative impact on the
return of an investment.

4.4. For each individually designed portfolio,
Fls are matched individually based on
risk/return maximization. In an individually
designed portfolio, each FI is assessed
against ESG factors, and the portfolio is
assigned an ESG rating. In case of similar



izraudzits FI ar labaku ESG veértegjumu. Tomér
Banka saglaba klientam izvéles iesp&ju veikt
ieguldijumu, kas neatbilst ESG faktoriem,
informgjot klientu, ka attiecigajam portfelim biis
zems ESG vért§jums un tadejadi augstaks
ilgtspgjas risks.

4.5. Banka veic $adus pasakumus ilgtspéjas
riska iespgjamas ietekmes noteikSanai:

1) analizé portfelos ieklaujamo FI atbilstibu
ESG faktoriem, izvért&jot gan katru FI, gan visu
portfeli kopuma;

2) pirms FI iegades un icklausanas portfeli katrs
FI tiek izverteéts un tam tiek pieskirts ESG
vertgjums;

3) reizi gada izverte katra klienta portfeli, lai
noteiktu ta atbilsttbu noteiktajam ESG
vert§jumam.

4.6. Banka noverte ilgtsp€jas riska iespg&jamo
negativo ietekmi uz portfela ienesigumu,
izmantojot skrininga metodi un nosakot jomas,
ieguldijumi kuras veicina negativu ietekmi, rada
negativas sekas un paaugstina ilgtsp&jas riska
iespgjamibu. Lai izvairitos no uzpeémumu
finanséSanas, kas rada neparprotamu negativu
ietekmi uz ilgtsp&ju, Banka izslédz attiecigas
nozares uzpémumus no ieguldijumu mérka
tirgus vai samazina ieguldijumus attiecigajas
nozarés, pieméram, azartspéles, alkohola un
tabakas tirdznieciba.

4.7. Lai novertétu ilgtspgas risku negativo
ietekmi, Banka nosaka attiecigu ESG vértéjumu
atbilsto$i $§is politikas 5. sadala noteiktajai
metodikai.

4.8. Lai novertetu ESG faktoru integracijas
ieguldijumu l@émumu pienemsana pozitivo
ietekmi, Banka nosaka ESG vertéjumu atbilstosi
§1s politikas 5. sadala noteiktajai metodikai.

4.9. Vertgjumu piemeroSanas prasibas ir
paredzeétas Bankas iek$€jos dokumentos, kuri
nosaka individuala portfela parvaldiSanas
procesul.

Fls, the FI with a better ESG rating is
selected. However, the Bank retains the
option for the client to make an investment
that does not comply with ESG factors,
informing the client that the relevant
portfolio will have a low ESG rating and thus
a higher sustainability risk.

4.5. The Bank takes the following measures
to determine the possible impact of
sustainability risk:

1) analyzes the compliance of Fls included
in the portfolios with ESG factors, evaluating
both each FI and the entire portfolio as a
whole;

2) before the purchase of Fl and inclusion in
the portfolio, each FI is evaluated and
assigned an ESG rating;

3) evaluates each client's portfolio once a
year to determine its compliance with the
established ESG rating.

4.6. The Bank assesses the potential negative
impact of sustainability risk on portfolio
profitability by using the screening method
and identifying areas where investments
contribute to negative impact, create
negative consequences and increase the
likelihood of sustainability risk. In order to
avoid financing companies that have a clear
negative impact on sustainability, the Bank
excludes companies of the relevant sector
from the investment target market or reduces
investments in relevant sectors, such as
gambling, alcohol and tobacco trade.

4.7. In order to assess the negative impact of
sustainability risks, the Bank determines an
appropriate ESG rating according to the
methodology defined in Section 5 hereof.

4.8. In order to assess the positive impact of
the integration of ESG factors in investment
decision-making, the Bank determines the
ESG rating according to the methodology
specified in Section 5 hereof.

4.9. The requirements for the application of
ratings are provided for in the Bank's internal
documents, which determine the process of
individual portfolio management.
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4.10. Ilgtspgjas risku ietekmes vert€jumu un ta
integraciju kopg&ja risku veért€juma nodroSina
KAPN, nosakot ESG vértgjumu atbilstosi $is
politikas 5. sadala noteiktai metodikai.

4.11. Lai ieverotu procesa parredzamibas
prasibu attieciba uz ESG faktoru integréSanu,
Banka nodroSina informativo  materialu
sagatavoSanu un publiskoSanu  atbilstosi
Regulas noteikumiem §is politikas 7. sadala
paredzetaja kartiba.

5. ESG veértéjuma noteik§anas metodika

5.1.  ESG vertejums katram FI tiek noteikts,
nemot véra FI emitgjoSo uznémumu, valsti vai
valsts iestadi, ka arT So emitentu proporcijas
ieguldijumu fonda.

5.2. ESG vertgjums pec emitgjosa uznémuma.

5.2.1. ESG vertgjuma noteikSanai tiek
izmantoti BLOOMBERG pieejamie reitinga
sniedz&ja S&P Global dati. S&P Global ESG
faktoru novertéSanas modelis ir balstits uz
relativo-iek§-apakSsektora novertéjuma
principu.

5.2.2. S&P Global ESG faktoru novértésanas
modeli veértéSanai tiek izmantots nozaru
klasifikacijas  kriterijs, kas paredz 61
apakSsektorus, lai veidotu vienotas grupas
uznémumiem katra nozar€.

5.2.3. Katrai nozarei S&P Global nosaka ESG
faktoru svarus, pamatojoties uz to paredzamo
ietekmes lielumu (ietekmes pakapi) un to
ietekmes iesp&jamibu (ietekmes varbiitiba un
laiks) uz uzp@muma finansialo stavokli attieciba
uz izaugsmi, rentabilitati, kapitala efektivitati un
citiem riska lielumiem. Faktori papildus tiek
izverteti attieciba uz to kop€jo ietekmi un
nozimi akcionariem un videi, lai raditu
sistematiskumu galigaja ESG vertgjuma.
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4.10. The assessment of the impacts of
sustainability risks and its integration into the
overall risk assessment is provided by Clients
Asset Management Division, determining the
ESG rating according to the methodology
defined in Section 5 hereof.

411. In order to comply with the
transparency requirement of the process on
the integration of ESG factors, the Bank
ensures the preparation and disclosure of
informative materials in accordance with the
provisions of the Regulation in accordance
with the procedure provided for in Section 7
of this Policy.

5. ESG Rating Methodology

5.1. The ESG rating for each FI is determined
taking into account the FI's issuing company,
country or public institution, as well as the
proportions of these issuers in the investment
fund.

5.2. ESG rating by issuing company.

5.2.1. The data of the rating provider S&P
Global available on the BLOOMBERG is
used to determine the ESG rating. S&P
Global's ESG factor valuation model is based
on the relative-within-sub-sector valuation
principle.

5.2.2. The S&P Global ESG factor evaluation
model uses a sector classification criterion
for evaluation, which foresees 61 sub-sectors
to form single groups of companies in each
sector.

5.2.3. For each industry, S&P Global
determines the weights of ESG factors based
on their expected size of impact (degree of
impact) and the likelihood of their impact
(probability and timing of impact) on the
company's financial position in terms of
growth, profitability, capital efficiency and
other risk dimensions. Factors are
additionally evaluated in terms of their
overall impact and importance to
shareholders and the environment in order to
create regularity in the final ESG rating.



5.2.4. Lai iegiitu gala vertegjumu, S&P Global
veic vairakus solus datu vaksana un
apstradasana. Vispirms S&P Global savac 1000
datu punktu par konkréto uzn€mumu, tad nosiita
uznémumam 130 industrijai  specializeti
paredz&to jautajumu, uz kuru atbilzu pamata
izveido pamata datu modeli. No iegitajiem
rezultatiem vairak neka ar 30 krit€riju vert§jumi
punktiem tiek izvertéti katra no ilgtsp€jas
sadalam, ka korporativa parvaldiba (G), klimata
stratégija (E) un cilvéktiesibas (S). No Siem
vert§jumiem tiek iegits rezultats par katru no
ESG sadalam, péc kura tiek aprékinats kopgjais
ESG vertgjums.

5.25. S&P Global katra faktora vertgjuma
verte vairakus raksturlielumus, ko ieklauj
kopgja aprekina, kuri ir:

5.2.5.1.Vides faktors:

Biologiska daudzveidiba; celtniecibas materiali;
klimata strat€gija; kopapstrade; elektribas
generéSana; vides politika un vadibas sistéma;
vides faktoru atspogulosana; degvielas patérina
efektivitate; genétiski modificétie organismi;

oglskabas gazes izmeSu  samazinajuma
programma; mineralmeslu parvaldiba;
operacionala  ekoefektivitate;  iepakojuma

samazinajumu programma; produktu efektiva
parvaldiba; izejmaterialu ieguve; atkritumu
parstrades programma; resursu saglabasanas un
efektiva  izmantoSana;  ilgtsp&jiga meza
parvaldiba; parvades un izplatiSanas politika;
tUdens izmantoSana; ar tidens izmantoSanu
saistitie riski.

5.2.5.2.Socialais faktors:

Pieeja izmaksu slogam; aktivu likvidacijas
parvaldiba; uznémuma ieguldijums sabiedriba
un filantropija; finanSu Iidztiesiba; veselibas
apriipes iesp&ju sniegSana; cilvékkapitala
attistiba; cilvéktiesibu ieveérosana; darba vides
indikatori; lokala ietekme no uzp€muma
darbibas; darba drosiba un iectekme uz veselibu;
sadarbiba, kas vérsta uz ilgtsp€jigu veselibas
apriipi; pasazieru droSiba; satura atbildiba;
sociala ietekme uz sabiedribu; sociala
integracija un atjaunoSana; sociala zinoSana;
akcionaru iesaiste; stratégija, lai uzlabotu
piekluvi zalém vai produktiem; talantu piesaiste
un saglabasana.
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5.2.4. In order to obtain the final rating, S&P
Global goes through several steps in data
collection and processing. First, S&P Global
collects 1,000 data points for a given
company, then sends the company 130
industry-specific questions, the answers to
which build a basic data model. From the
obtained results more than 30 criteria
evaluation points are evaluated for each of
the sustainability sections, such as corporate
governance (G), climate strategy (E) and
human rights (S). From these ratings, a score
is obtained for each of the ESG sections, after
which the overall ESG rating is calculated.

5.25. S&P Global evaluates several
characteristics in the rating of each factor,
which are included in the overall calculation,
which are:

5.2.5.1. Environmental factor:
Biological diversity; building materials;
climate strategy; joint processing; electricity

generation; environmental policy and
management system; reflecting
environmental factors; fuel consumption

efficiency; genetically modified organisms;
carbon dioxide emissions reduction program;

management  of  mineral  fertilizers;
operational eco-efficiency; package
reduction  program; effective product

management; extraction of raw materials;
waste recycling program; conservation and
efficient use of resources; sustainable forest
management; transmission and distribution
policy; water use; risks related to water use.

5.2.5.2. Social factor:

Approach to cost burden; asset liquidation
management; company contribution to
society and philanthropy; financial equality;
provision of healthcare opportunities; human
capital development; respect for human
rights; work environment indicators; local
impact from the company's operations;
occupational safety and health effects;
cooperation aimed at sustainable healthcare;
passenger safety; content responsibility;
social impact on society; social integration
and rehabilitation;  social  reporting;
shareholder engagement; a strategy to



5.2.5.3.Parvaldibas faktors:

Pret noziegumiem vérsta politika un pasakumi;
zimola parvaldiba; uznémuma darba &tikas
kodekss; eksporta kontroles rezimu atbilstiba;
korporativa parvaldiba; klientu attiecibu vadiba;
efektivitate; energijas diversifikacija; finanSu
stabilitate un sisteémiskais risks; transporta parka
parvaldiba; veseliba un uzturs; informaciju
sisttmu  droSiba/kiberdrosiba un  sistemu
pieejamiba; inovaciju parvaldiba; tirgus
iesp€jas; marketinga prakse; materialitate; tiklu
uzticamiba; politikas ietekme; ilgtsp€jigi
apdro$inasanas principi; privatuma drosiba;
produktu kvalitate un atgrieSanas vadiba;
uzticamiba; riska un krizes vadiba; stratégija
attistibas  tirgiem; piegazu k&zu vadiba;
ilgtsp&jiga biivnieciba; ilgtspejigas finanses.

5.2.6. S&P Global ESG vértéjums tiek izteikts
vertibu skala 0-100, kas atspogulo uznémuma
vispargjo noverte§jumu atbilstosi ESG faktoriem.

5.2.7. Ja kadam wuzpnémumam trukst S&P
Global vertejuma, tad Sim uznémumam tiek
pieskirta nulles vértiba. Sada pieeja vértéjumam
pieskir konservativu neobjektivitati, bet Banka
uzskata, ka $ads nosacijums ir pamatoti
piesardzigs.

5.2.8. Negativais nozares skrinings pieskir 0
vertibu uznémumiem, kas darbojas tabakas un
azartsp€lu nozare€, lai atspogulotu to negativo
ietekmi uz sabiedribu. Banka p€c iespgjas
samazina S$adu emitentu ieklauSanu klientu
portfelos, tadejadi samazinot portfela kop€jo
ilgtsp&jas risku.

5.2.9.Uznémumam noteiktais kopg&jais ESG
faktoru vertejums ir attieciga uznémuma emiteta
FI ESG vért&jums.

5.3. ESG vertejums péc FI emitgjosas valsts.

5.3.1. ESG vértegjums tiek veikts, balstoties uz
kompanijas Global Risk Profile (GRP) ikgadgjo
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improve access to medicines or products;
talent attraction and retention.

5.2.5.3. Governance factor:

Anti-crime policies and measures; brand
management; the company's work ethics
code; compliance with export control
regimes; corporate governance; customer
relationship management; efficiency; energy
diversification; financial stability and
systemic risk; transport fleet management;
health and nutrition; information system
security/cyber  security and  system
availability; innovation management; market
opportunities; marketing practices;
materiality; reliability of networks; policy
implications; sustainable insurance
principles; privacy security; product quality
and return management; reliability; risk and
crisis management; strategy for emerging
markets;  supply chain  management;
sustainable construction; sustainable finance.

5.2.6. The S&P Global ESG rating is
expressed on a value scale of 0-100, which
reflects the company's overall assessment
according to ESG factors.

5.2.7. If a company lacks an S&P Global
rating, then that company is assigned a value
of zero. Such an approach gives a
conservative bias to the assessment, but the
Bank believes that such a condition is
reasonably prudent.

5.2.8. The negative industry screening
assigns a value of 0 to companies operating
in the tobacco and gambling industries to
reflect their negative impact on society. The
Bank minimizes the inclusion of such issuers
in clients' portfolios as much as possible, thus
reducing the portfolio's overall sustainability
risk.

5.2.9. The overall rating of ESG factors
determined for the company is the ESG rating
of the FI issued by the relevant company.

5.3. ESG rating by FI issuing country.

5.3.1. The ESG rating is determined based on
the company's Global Risk Profile (GRP)



atskaiti par valstu ESGI (Environmental, Social
and Governance Index) riska vért€jumu, kas tiek
mérita skala no 0-100. Proti, jo zemaks raditajs,
jo zemaks ilgtspejas risks.

5.3.2. GRP ESGI vért§juma pamata ir 65
mainigie, kas tiek iegiiti no starptautiski atzitam
organizacijam. Sie mainigie ir ieklauti 3
neatkarigos apaksindeksos:

5.3.2.1. Vides apaksindekss aptver 191 valsti un
ietver divus raditajus:

1) Gaiss un klimats

2) Ekosistémas veseliba

5.3.2.2. Cilvektiesibu apaksindekss aptver 182
valstis un ietver 4 raditajus:

1) Konvenciju ratifikacijas statuss

2) Socialas tiesibas

3) Civilas un politiskas tiesibas

4) Kolektivas tiesibas

5.3.2.3. Veselibas un droSibas apakSindekss
sniedz rezultatu par 185 valstim. Tas ir sadalits
3 raditajos:

1) Veseliba

2) Drosiba

3) Nevienlidziba péc dzivojamiem rajoniem

5.3.3. Apkopojot visus savaktos datus, GRP
modelis parvers iegtto rezultatu skala no 0 lidz
100, kur 0 apzimé zemako risku, bet 100 atbilst
augstakajam riskam. Tad tiek aprékinati valstu
raditaji  par katru apakSindeksu  (vide,
cilvektiesibas, veseliba un drosiba), izmantojot
vidgjo aritmétisko péc svariem 0.2, 0.5 un 0.3
atbilstosi. Lai nonaktu pie gala riska raditaja, kas
aptver visus tris apaksindeksus, punktus
apkopo, izmantojot vidgja  geometriska
aprékinasanas metodi. legiitais gala rezultats
pieskir katrai valstij ESGI ilgtsp&jas riska atzimi
skala no 0-100, kur zemakais raditajs norada uz
zemu risku, bet augstakais uz augstu risku.

5.3.4. Nemot par pamatu So ilgtsp&jas riska
skalu, Banka ieglist attiecigi valsts ESG
vertgjumu, atnemot no 100 GRP sniegto valsts
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annual report on the country's ESGI
(Environmental, Social and Governance
Index) risk assessment, which is measured on
a scale from 0-100. Namely, the lower the
indicator, the lower the sustainability risk.

5.3.2. GRP's ESGI rating is based on 65
variables that are  sourced  from
internationally  recognized organizations.
These variables are included in 3 independent
sub-indexes:

5.3.2.1. The environment sub-index covers
191 countries and includes two indicators:

1) Air and climate

2) Ecosystem health

5.3.2.2. The human rights sub-index covers
182 countries and includes 4 indicators:

1) Convention ratification status

2) Social rights

3) Civil and political rights

4) Collective rights

5.3.2.3. The health and safety sub-index
provides a score for 185 countries. It is
divided into 3 indicators:

1) Health

2) Security

3) Inequality by residential areas

5.3.3. After summarizing all the collected
data, the GRP model converts the obtained
result into a scale from 0 to 100, where 0

represents the lowest risk and 100
corresponds to the highest risk. Then the
country scores for each sub-index

(environment, human rights, health and
safety) are calculated using the arithmetic
mean with weights of 0.2, 0.5 and 0.3
respectively. To arrive at a final risk score
covering all three sub-indices, the scores are
summed using the geometric mean method.
The final result gives each country an ESGI
sustainability risk score on a scale of 0-100,
where the lowest score indicates low risk, and
the highest score indicates high risk.

5.3.4. Based on this sustainability risk scale,
the Bank obtains the country's ESG rating by
subtracting the country's sustainability risk



ilgtspejas riska vertejumu, formulas

ESG=100-ESGI.

peéc

5.4. ESG vértgjums ieguldijumu fondam.

5.4.1. Katram fondam no BLOOMBERG tiek
iegiiti un peéc ESG faktoriem noverteti 10
lielakie ieguldfjumi p&c uznémumu vai valsts
novert€juma metodes, iegiistot gala rezultatu
attieciba uz to proporcionalo svaru sava starpa.
Sis rezultats tiek pieskirts visam fondam.

5.4.2. ST metode tiek izmantota, jo lielakai dalai
fondu nav iespg&jams vai ir griti atrast pilnu
aktivu sastavu un to attiecigas proporcijas.

5.4.3. Izveloties indeksu fondu, FI nav iespgjas
veikt negativo skriningu un atsijat uzn€mumus
ar nelabvéligo ietekmi uz ESG faktoriem.

5.5. ESG vertgjums obligacijam.

5.5.1. Ja obligacijas ir suverénas vai kvazi-
suverénas, tad to ESG vertgjums tiek veikts
atbilstos§i §is politikas 5.3. punktam. Ja
obligacija ir vairaku valstu emisija, tad S$is
novertejums tiek aprékinats atbilstoSi S$is
politikas 5.3. punktam proporcionali katras
valsts iesaistei.

5.5.2. Ja obligacijas ir korporativas, tad ESG
vertgjums tiek noteikts atbilstosi $is politikas
5.2. punktam, ka ESG vért€jums péc §is emisijas
mates uznémuma.

5.6. Portfela ESG veértéjuma noteikSana.

5.6.1. Katra portfeli tiek novertéti absoliiti visi
FI, iznemot skaidro naudu, kas netiek ieklauta
kopgja portfela ESG novertg§juma. Tie FI,
kuriem nav ESG vert§juma noteikSanai
nepiecieSamo datu, tiek noverteti ar 0 punktiem,
bet joprojam tiek ieklauti kopgja portfela ESG
vertejuma apréekina.

5.6.2. Kopgjais portfela ESG vert§jums tiek
aprekinats, apkopojot portfeli ietilpstoSo FI ESG

assessment from 100 GRP, according to the
formula ESG=100-ESGI.

5.4. ESG rating for investment fund.

5.4.1. For each fund, the top 10 investments
are obtained from the BLOOMBERG and
evaluated according to ESG factors by the
company or country valuation method,
obtaining the final the result in terms of their
proportional weight among themselves. This
score is assigned to the entire fund.

5.4.2. This method is used because for most
funds it is impossible or difficult to find the
full composition of assets and their respective
proportions.

5.4.3. When choosing an index fund, FI does
not have the opportunity to perform negative
screening and weed out companies with
adverse effects on ESG factors.

5.5. ESG rating for bonds.

5.5.1. If the bonds are sovereign or quasi-
sovereign, then their ESG rating is
determined in accordance with Clause 5.3
herein. If the bond is issued by several
countries, then this rating is calculated
according to Clause 5.3 herein in proportion
to the involvement of each country.

5.5.2. If the bonds are corporate, the ESG
rating is determined in accordance with
Clause 5.2 herein, as an ESG rating according
to the parent company of this issue.

5.6. Determining the ESG rating of the
portfolio.

5.6.1. In each portfolio, absolutely all Fls are
assessed, except cash, which is not included
in the ESG rating of the overall portfolio.
Those Fls that do not have the necessary data
to determine the ESG rating are evaluated
with 0 points but are still included in the
calculation of the overall portfolio's ESG
rating.

5.6.2. The overall ESG rating of the portfolio
is calculated by summing up the ESG ratings
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vert§jumus skala no 0-100 un nosakot kop&jo
portfeli ietilpstoSo FI vid&ji svérto vertgjumu. Jo
augstaks rezultats, jo zemaks ir ilgtsp&jas risks.

6. llgtspéjas riska parvaldiba un uzraudziba

6.1. Pirmreiz§jo FI ESG vert€§jumu un
portfela ESG vértgjumu nosaka KAPN
darbinieks, izstradajot individualos portfelus un
vertgjot katru FI pirms ta ieklauSanas noteikta
portfelt.

6.2. KAPN darbinieks parskata portfela ESG
vertejumu katru reizi, kad portfelt tiek veiktas
izmainas un aktualizg katra FI vertgjumu katru

gadu, kad ir pieejams jauns GRP ESGI
vertejums.
6.3. Darbibas atbilstibas kontroles nodalas

darbinieks reizi gada izlases kartiba veic
portfelim noteikta ESG veértejuma atbilstibas
parbaudi.

6.4.  Kartiba un prasibas klientu informéSanai
par portfeliem pieSkirtajiem ESG vertgjumiem
un izmainam tajos ir noteiktas Bankas ieks€jos
dokumentos, kas regulé individuala portfela
parvaldiSanas procesu.

7. Informacijas atklasana par ESG faktoru
integréSanu individuala portfela

parvaldiSana

7.1.  Atbilstosi Regulas
sagatavo informaciju par ilgtsp&as risku
integréSanu  sava  ieguldijumu  1€mumu
pienemsSanas procesa un individuala portfela
parvaldiSanas procesa, sagatavojot zinojumu
,»Vides vai socialo raksturlielumu un ilgtspgjigu
ieguldijumu veicinasanas parredzamiba
informacijas atklasana  pirms liguma
noslégSanas”, ietverot taja:

prasibam Banka

a) veidu, kada ilgtsp&jas riski tiek integréti
Bankas ieguldijjumu [émumu pienemsanos
procesos;

of the Fls included in the portfolio on a scale
from 0-100 and determining the total
weighted average rating of the Fls included
in the portfolio. The higher the score, the
lower the sustainability risk.

6. Sustainability Risk Management and
Monitoring

6.1. The first-time FI ESG rating and ESG
rating of the portfolio is determined by an
employee of Client Asset Management
Division, developing individual portfolios
and evaluating each FI before its inclusion in
a certain portfolio.

6.2. An employee of Client Asset
Management Division reviews the ESG
rating of the portfolio every time changes are
made to the portfolio and updates the rating
of each FI every year when a new GRP ESGI
rating is available.

6.3. An employee of the Compliance
Division once a year performs a random
check of the compliance of the ESG rating
assigned to the portfolio.

6.4. The procedure and requirements for
informing clients about ESG ratings assigned
to portfolios and changes in them are
determined in the Bank's internal documents
that regulate the process of individual
portfolio management.

7. Disclosure of Information on the
Integration of ESG Factors in the
Individual Portfolio Management

7.1. In accordance with the requirements of
the Regulation, the Bank prepares
information on the integration of
sustainability risks in its investment decision-
making process and in the process of
individual  portfolio management, by
preparing a report "Transparency of the
promotion of environmental or social
characteristics and of sustainable investments
in pre-contractual disclosures”, including:

a) the manner in which sustainability risks are
integrated into the Bank's investment
decisions-making processes;
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b) novértéjuma rezultatus attieciba uz to, kada
ir paredzama ilgtsp&jas risku ietekme uz to FI
atdevi, kurus Banka dara pieejamus.

7.2.  Zinpojuma ieklaujamo informaciju,
savstarpgji sadarbojoties, sagatavo Juridiskas
parvaldes FinanSu tirgu juridiska nodala,
KAPN, DAKN tada veida, lai klienti vai
potencialie klienti var izprast piedavata
ieguldijumu pakalpojuma un konkréta FI veida
butibu un tadgjadi pienemt I&émumus par

ieguldijumiem, pamatojoties uz sanemto
informaciju.
7.3.  Sagatavoto zinojumu pirms

publiskoSanas apstiprina valdes priekssedetajs.

7.4. Zinojums tiek publicéts Bankas
majaslapd tam paredzEtaja sadala un tiek
aktualiz@ts p&c nepiecieSamibas, bet ne retak ka
reizi gada.

8. Atbildiba un kontrole

8.1. KAPN ir atbildiga par politikas prasibu
ievéroSanu, politika ietvertas metodikas
izstradaSanu, parskatiSanu un aktualiz€Sanu
atbilstosi izmainam Bankas stratégija un tirgus
situacija.

8.2.  KAPN sadarbiba ar Juridisko parvaldi ir
atbildiga par §is politikas 7. sadala noteiktas
atklajamas informacijas sagatavosanu atbilstosi
Regulas prasibam, tas savlaicigu publiskoSanu
un aktualizéSanu.

8.3. DAKN ir atbildiga par portfelim
noteikta ESG vertéjuma atbilstibas parbaudi.

8.4. Valde ir atbildiga par politikas izskatiSanu
un iesniegSanu apstiprinasanai Padomée, par tas
turpmakas ieveroSanas kontroli, par politikas
parskatiSanu  un  aktualizaciju  atbilstosi
izmainam tirgd.

b) assessment results of the expected impact
of sustainability risks on the return of the Fls
that the Bank makes available.

7.2. The information to be included in the
report is prepared in cooperation with the
Financial Markets Legal Department of the
Legal  Administration,  Client  Asset
Management Division, Compliance Division
in such a way that clients or potential clients
can understand the nature of the offered
investment service and the specific type of Fl
and thus make investment decisions based on
the information received.

7.3. The prepared report is approved by the
Chairman of the Executive Board before
disclosure.

7.4. The report is published on the Bank's
website in the respective section and is
updated as necessary, but not less than once
ayear.

8. Liability and Control

8.1. The Clients Asset Management Division
is responsible for complying with the Policy
requirements, developing, revising and
updating the methodology included in the
Policy in accordance with changes in the
Bank's strategy and the market situation.

8.2. The Clients Asset Management Division,
in cooperation with the Legal Department, is
responsible for the drafting of the disclosed
information specified in Clause 7 hereof in
accordance with the requirements of the
Regulation, its timely publication and
updating.

8.3. The Compliance Division is responsible
for verifying the appropriateness of the ESG
rating assigned to the portfolio.

8.4. The Executive Board is responsible for
reviewing and submitting the Policy for
approval to the Council, for monitoring its
further compliance, for reviewing and
updating the Policy in accordance with
changes in the market.
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8.5. Padome ir atbildiga par politikas 8.5. The Council is responsible for reviewing
izskatiSanu un apstiprinasanu. and approving the Policy.
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